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Summary growth trends for the month of November 2016

Overall, November growth decelerated to ~ 1% for the Indian industry. While primary sales
data as collected by survey show growth backed by order backlogs and base effect from
lower sales in November 2015 (Diwali month), secondary and tertiary sales have de-grown in
value, volumes and footfalls

South maintained the leading position at ~ 3% (8% in Oct'16). East bore the brunt of
demonetization with de-growth of ~ -ve 2% (5% in Oct'16). North and West grew at 1% each
(4% and 5% respectively for Oct'16)

Automotive sector bore the greatest brunt of de-monetization with industry de-growing by ~
ive 5%. B2B businesses such as Engineering products (~12% growth), Material Handling
Equipment (~ 11%) and Welding (~ 11%) are less affected relative to consumer centric
businesses such as Consumer durables (~ 3%) and building material (~ -ve 0.2%).

Full effect of de-monetization will be felt over next 1-2 months as order backlog gets cleared

1. Not all respondents filled in regional growth numbers. Average of regional growths therefore, may not coincide with national average. The growth numbers reported are on an year-on-year basis
and are not value weighted. Inflation reported above is the value over volume growth based on the survey results.
Source: CII BCG Growth Index Survey; Industry association data on automotive sales
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Survey results: November 2016 performance

Summary 1 all respondents Regional growth i All respondents?
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1. Not all respondents filled in regional growth numbers. Average of regional growths therefore, may not coincide with national average. The growth numbers reported are on an year-on-year basis
Note: Building materials (BM) industry refers to cement, cementitious products, steel, paints, tiles, roofing, scaffolding. Industry average is displayed only when there are 3+ responses per industry.
Other industries where responses were received include: consumer durables, chemicals, packaging, Consulting services, Sugar, Beverages, IT, Metals, theme parks, Real estate. Regional averages
may not fully align with national average because of different regional exposures of respondent industries. All averages are 'simple averages' (i.e. not weighted by size of company). MHE i Material
Handling Equipment. BM = Building Material, Auto comp. = Auto components, Auto = Passenger vehicles, commercial vehicles, two wheelers, three wheelers and quadri cycles

Source: Cll BCG Growth Index Survey; Industry association data on automotive sales
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Building materials de-grown by i ve 0.2% due to de- INDE

monetization

Peer growth comparison Regional growth i All respondents?
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A Overall, Building material industry de-grew by ~0.25% in value
with South being the growth engine

A Renovation sector i a major growth driver for the industry,
expected to be adversely effected from de-monetization

A Retail paint sales (70-80% cash component) expected to be
adversely effected from de-monetization

A Sentiments from survey respondents:
"If successfully implemented de-monetization would create a level

playing field for fair competition. Unfair competition from tax
evaders would be neutralized & players in the mainstream
economy should benefit from this."

- Mr. Rahul Chopra, Sr. VP and Head Roofing, Everest Industries
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1. Not all respondents filled in regional growth numbers. Average of regional growths therefore, may not coincide with national average. The growth numbers reported are on an year-on-year basis.
Building materials include cement, cementitious products, paints, tiles, roofing, scaffolding , and glass. No. of "visible" data points on the graph is less than the number of respondents due to

overlaps. Source: Cll BCG Growth Index Survey, CMIE, Projectstoday
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Material Handling Equipment witnessed growth at INDE

11% across India with strongest growth in North

Peer growth comparison
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A Material handling witnessed revenue growth of 11% and
volume growth of 10%

A North and East experiencing price deflation as against
price inflation in other regions

A Industry witnessing two distinct set of players i high
growth players and low growth players

I High growth driven by base effect of lower sales in
Nov'l5 and early growth phase of companies
I Order backlog from previous months

A Demonetization to significantly effect infrastructure,
consumer durable, e-tail, FMCG, auto and real estate
sectors.

Regional growth i All respondents?

North:
9% (10%)

East:
5% (10%

Region

XX:
xx% (yy%o)
Value Volume

growth yoy growth yoy

1. Not all respondents filled in regional growth numbers. Average of regional growths therefore, may not coincide with national average. The growth numbers reported are on an year-on-year basis.

MHE i Material handling equipments. Source: Cll BCG Growth Index Survey
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Engineering products registered healthy growth at INDE
12%, with strongest growth in West

Peer growth comparison Regional growth i All respondents?
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A Sector witnessed a strong growth in all regions except for
Eastern region

A Only one of the survey respondents experienced
a negative growth in revenue

A None of the survey respondents experienced a
negative growth in volumes during the month

A Western and Sothern regions experienced relatively
higher price gains compared to Eastern and Western
regions

A Engineering products dependent on agriculture such as
agricultural pumps experienced a decline in sales
notwithstanding the start of Rabi season
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1. Not all respondents filled in regional growth numbers. Average of regional growths therefore, may not coincide with national average. The growth numbers reported are on an year-on-year basis.

MHE i Material handling equipments. Source: Cll BCG Growth Index Survey
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Welders registered healthy growth at 11%, with

strongest growth in South
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Peer growth comparison Regional growth i All respondents?
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A Sector witnessed a strong growth of 11% primarily driven
by exports and growth in Western and Southern regions

A None of the survey respondents experienced a

negative growth in revenue

A Only one of the survey respondents experienced a

negative growth in volumes during the month

A Demonetization coupled with GST to rein in informal
sector and structurally change the market dynamics

A Frontline welders/workers adversely effected with
payments on hold due to de-monetization
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1. Not all respondents filled in regional growth numbers. Average of regional growths therefore, may not coincide with national average. The growth numbers reported are on an year-on-year basis.
MHE i Material handling equipments. Source: Cll BCG Growth Index Survey
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