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Summary growth trends for the month of January 2017

Overall, January sales grew by ~ 1% across respondents, clearly indicating that the effects
of demonetization were receding . Average order-book across respondents also saw an
improvement of around 1%

All the regions are recovering after bearing the sharp brunt of demonetization. Value growth
in the North, East and West was at ~1%, whereas the sales in Southern region remained flat

Many B2B businesses such as Metals and mining (+8%), Welding (+6%), Material Handling
Equipment (+3.5%) & Engineering products (+6%) showed relatively robust growth.
Passenger vehicles grew by around 14%.

Demonetization continued to weigh in on many sectors. 2-wheelers (de-growth of -7.5%),
Building materials (de-growth of -2.5%) and auto components (de-growth of -0.4%) sectors.
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Survey Results

Tue Boston CoNsULTING GROUP 2



Survey results: January 2017 performance
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Regional growth i All respondents?
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1. Not all respondents filled in regional growth numbers. Average of regional growths therefore, may not coincide with national average. The growth numbers reported are on an year-on-year basis
Note: Building materials (BM) industry refers to cement, cementitious products, paints, tiles, roofing, scaffolding. Industry average is displayed only when there are 3+ responses per industry. Other
industries where responses were received include: consumer durables, chemicals, packaging, Consulting services, Sugar, IT, theme parks, Real estate. Regional averages may not fully align with
national average because of different regional exposures of respondent industries. All averages are 'simple averages' (i.e. not weighted by size of company). MHE i Material Handling Equipment. BM

= Building Material, MM= Metals and mining, Auto comp. = Auto components
Source: Cll BCG Growth Index Survey; Industry association data on automotive sales
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Order book grew by 1.2% backed by new order inflows

Cll BCG Growth Index Survey results
YoY growth in closing order book and new order inflow for January 2017
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Source: Cll BCG Growth Index survey
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Building materials withessed both value and volume INDE
de-growth at -2.5% & -1.3% respectively

Peer growth comparison Regional growth i All respondents?

Volume growth (%) O Turnover < Rs 500 Cr

25
20
15 4

®

10
5 L

: ®
-5 D
e °
154

)

-20
-15 -10 -5 0 5 10 15
Value growth (%)
‘ All industry average All industry median

A Respondents witnessed de-growth of ~ 2.5% and ~1.3% with
respect to value and volume respectively

A Northern and the eastern region witnessed the poorest
performance for the month of January

A Demonetization impact still visible i retail markets yet to pick-up

A Focus on housing sector in the budget has strengthened future
sentiment

A Players expect government spending on infrastructure will
nullify the reduction in retail demand
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1. Not all respondents filled in regional growth numbers. Average of regional growths therefore, may not coincide with national average. The growth numbers reported are on an year-on-year basis.
Building materials include cement, cementitious products, paints, tiles, roofing, scaffolding , and glass. No. of "visible" data points on the graph is less than the number of respondents due to

overlaps. Source: Cll BCG Growth Index Survey
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Material Handling Equipment saw value growth at NDE

3.5% across India; Strongest growth in North & East

Peer growth comparison Regional growth i All respondents?
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A Respondents witnessed revenue growth of ~3.5% and 8% (8%)

volume growth of ~4.5%

A De-growth of ~6.5% seen in the West, due to some
delayed January orders in 2 firms flowing into February;

the other three regions show robust value growth Region
A Change in product mix in the Southern region resulting in v
XX:

sale of higher ticket size products

xx% (yy%o)
A Industry sentiment echoed in the following statement: l l
"Effect of demonetisation can be felt through delays in
Value Volume

upcoming projects. Correspondingly, growth is affected.”
T Mr. Pramod M. Pophale, Josts Engineering Company
Limited

1. Not all respondents filled in regional growth numbers. Average of regional growths therefore, may not coincide with national average. The growth numbers reported are on an year-on-year basis.
MHE i Material handling equipments. Source: Cll BCG Growth Index Survey
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Engineering products registered strong value
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growth at 6%, South lags behind the other regions

Volume growth (%) () Turnover < Rs 500 Cr

07
15 e ' ——————
10 ¢ @
= = o

54
@ o
-10 -

-10 -5 0 5 10 15 20
Value growth (%)
‘ All industry average All industry median

A Strong showing at an overall level with value growth at
~6% and volume growth ~4%

A Southern region witnessed degrowth of ~1% in value
terms; volume remains flat

A Market demand is increasing and the effect of
demonetization is rapidly wearing off

A Order inflows and order book continue to grow in general

A ~70% respondents experience growth in new
order inflow

North:
4% (3%)

Peer growth comparison Regional growth i All respondents?
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1. Not all respondents filled in regional growth numbers. Average of regional growths therefore, may not coincide with national average. The growth numbers reported are on an year-on-year basis.

MHE i Material handling equipments. Source: Cll BCG Growth Index Survey
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Welders registered value growth at 6%, with

strongest growth in North and South

Peer growth comparison Regional growth i All respondents?
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A Overall value growth of 5.8% vs volume growth of 2.5%

A Eastern region saw a de-growth in terms of both value
and volume

A Price inflation seen across the entire country due to
higher size of contracts

A Short term outlook bleak, however, long term effects of
demonetization and push in the infra space to benefit the
sector

A Migration from unorganized to the organized sector
expected on back of the digitization initiative

North:
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growth yoy growth yoy

1. Not all respondents filled in regional growth numbers. Average of regional growths therefore, may not coincide with national average. The growth numbers reported are on an year-on-year basis.

MHE i Material handling equipments. Source: Cll BCG Growth Index Survey
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